
 

Removing profit from children's care 

We want your views on implementing the removal of profit from 

children's care from 1 April 2026. 

 

Your name:  

Shaun Bendle  

 

Organisation (if applicable): 

Wales Council for Voluntary Action (WCVA) 

 

Email / telephone number: 

sbendle@wcva.cymru 

 

Your address: 

 

One Canal Parade, Dumballs Rd, Cardiff CF10 5BF 

 

 

Proposed approach to registration for restricted children’s services from 1 

April 2026 and potential changes to the Regulated Services (Registration) 

(Wales) Regulations 2017 

Question 1. What are your views regarding the proposed changes to the registration 

regulations?  Please share any suggestions for any changes or additions you would 

like to see. 

 

 



 

Question 2. What impact (including any costs or benefits) do you think the proposed 

changes to the registration regulations might have on different organisations or 

sectors within health and social care? 

 

Question 3. We will work to ensure that the proposed changes to the registration 

regulations are supported by robust guidance to help both providers, children looked-

after, their families and carers understand how the system should operate. What 

specific topics or issues should the guidance cover to further support understanding 

of the changes to regulations? 

 

 

Question 4. What are your views on the proposed timings and transitional approach 

to registrations? Please identify any implications or risks associated with these 

arrangements including the proposal for a cut-off date for applications to be treated 

as though the previous legislation applies. 

 

 

 

 



 

Proposed changes to the annual returns process to enable providers to 

demonstrate continued not-for-profit status including changes to the 

Regulated Services (Annual Returns) (Wales) Regulations 2017 

 

Question 5: What are your views regarding the proposed changes to the annual 

returns regulations? Please share any suggestions for any changes or additions you 

would like to see. 

 

 

Question 6. What impact (including any costs or benefits) do you think the proposed 

changes to the annual returns regulations might have on different organisations or 

sectors within health and social care? 

 

Proposed monitoring and enforcement approach to new ‘unreasonable or 

disproportionate financial arrangements’ section added to 2016 Act 

 

Question 7. What are your views regarding the proposed approach to monitoring and 

enforcement for unreasonable or disproportionate financial arrangements? 

 

 



 

 

Question 8. What impact (including any costs or benefits) do you think the proposed 

approach to monitoring and enforcement for unreasonable or disproportionate 

financial arrangements might have on different organisations or sectors within health 

and social care? 

 

Question 9. We will work to ensure that the proposed approach to monitoring and 

enforcement for unreasonable or disproportionate financial arrangements are 

supported by robust guidance to help both providers, children looked-after, their 

families and carers understand how the system will operate. What specific topics or 

issues should the guidance cover to further describe the proposed approach? 

 

 

Other Questions 

Question 10. What, in your opinion, would be the likely effects of the proposals on 

the Welsh language?  We are particularly interested in any likely effects on 

opportunities to use the Welsh language and on not treating the Welsh language 

less favourably than English. 

 

 

 



 

- Do you think that there are opportunities to promote any positive effects? 
- Do you think that there are opportunities to mitigate any adverse effects? 

 

Question 11. In your opinion, could the proposals be formulated or changed so as to: 

• have positive effects or more positive effects on using the Welsh language 

and on not treating the Welsh language less favourably than English; or  

• mitigate any negative effects on using the Welsh language and on not treating 

the Welsh language less favourably than English? 

 

Question 12. We have asked a number of specific questions. If you have any related 

issues which we have not specifically addressed, please use this space to report 

them. 

 

 



 

 

Submit your response 

 

You are about to submit your response. Please ensure you are satisfied with the 

answers you have provided before sending. 

 

Name (optional): 

 

 
 

Organisation (if applicable): 

 

 
 

Telephone number (optional): 

 

 
 

Address (optional): 

We have asked a number of specific questions. If you have any related issues 

which we have not specifically addressed, please use this space to report them. 

WCVA supports Welsh Government’s decision to remove the profit from children’s 

care in Wales. In order to ensure the policy achieves its stated objectives, the 

Welsh Government should minimises the potential for abuse and unintended 

consequences. 

We urge the Welsh Government to work closely with the Regulator of Community 

Interest Companies (CICs) to ensure profit is truly removed from children’s care. 

The Welsh Government should consult with the Regulator early and make them 

aware of the expected for-profit business to CIC transitions within the sector. 

We would like to alert the Welsh Government to the possibilities of abuse, which 

can cause reputational damage to the voluntary and social enterprise sectors. 

The Welsh Government and the Regulator should be mindful of any existing 

businesses that retain substantial assets, especially properties, in a for-profit 

company, whilst opening a CIC for their care provision. This means that the for-

profit company could charge the CIC for the use of their business 

property/premises, at potentially above market rates. Other services, such as 

consultancy, could be supplied in a similar way. The Welsh Government and the 

Regulator should work together to ensure such abuses do not take place, the 

transitions from for-profit companies to CICs are genuine and in line with the spirit 

of the Health and Social Care (Wales) Act 2025. 

 

Shaun Bendle 

Wales Council for Voluntary Action (WCVA) 

 

 



 

 

 
 

If you want to receive a receipt of your response, please provide an email 

address: 

 

 
 

Responses to consultations may be made public. To keep your response 

anonymous (including email addresses) tick the box: ☐ 

One Canal Parade, Dumballs Rd, Cardiff CF10 5BF 

 

sbendle@wcva.cymru 

 


